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SUBJECT: GATT BALANCE OF PAYMENTS COMMITTEE - NEW ZEALAND 
E 

REE: STATE 223115 (1976) 

1 . ON MARCH 30, 1977 THE NEW ZEALAND EMBASSY NOTIFIED 
THE USG OF THE LATEST EXTENSION, UNTIL EEBRUARY 2, 

1978, OF THEIR LIMITED IMPORT DEPOSIT SCHEME. IN THE GATT 
WORKING PARTY WHICH MET JUNE 15, 1976 (L/4363) THE 
REPRESENTATIVE OF NEW ZEALAND CONEIRMED (PARAGRAPH 14) 

HIS GOVERNMENT'S INTENTION TO TERMINATE THE MEASURE BY 
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FEBRUARY 2, 1977. THE USG BELIEVES THAT AS A RESULT OF 
THE EXTENSION OE THIS MEASURE IT IS APPROPRIATE TO REQUEST 
THAT THE MATTER BE REVIEWED BY THE GATT COUNCIL. 

2. WHILE A WORKING PARTY WAS ESTABLISHED TO REVIEW THE 
IDS IT IS NOT SCHEDULED TO MEET AGAIN UNLESS REQUESTED 
BY THE COUNCIL TO DO SO. WE BELIEVE IT WOULD NOU BE 
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PREFERABLE TO UTILIZE THE WELL ESTABLISHED BOP COMMITTEE 
RATHER THAN RECALL THE WORKING PARTY. IN OUR VIEW,THE 
BOP COMMITTEE, AS A PERMANENT BODY, IS IN A BETTER POSITION 
TO REVIEW ACTIONS SUCH AS T;E IDS ON AN ONGOING BASIS 
AND TO FOLLOW UP ON ITS OWN RECOMMENDATIONS. THE BOP 
COMMITTEE TERMS OF REFERENCE ALSO INDICATE THAT IT IS THE 

APPROPRIATE GROUP TO CARRY OUT ANY CONSULTATIONS WITH THE 
IMF WHICH MAY BECOME NECESSARY. 

3. IN DISCUSSIONS YOU MAY ALSO STRESS THE NON-PUNITIVE 
NATURE OF OUR INTEREST IN REFERRAL TO THE BOP COMMITTEE; 
ASSURE NEW ZEALAND THAT WE WILL GIVE A SYMPATHETIC HEARING 
TO THEIR PROBLEMS; AND INDICATE THAT WE VIEW THE BOP 
COMMITTEE AS A BETTER FORUM FOR THE DISCUSSION OF PROBLEMS 
OF THIS NATURE AND WISH TO ESTABLISH THE PRECEDENT OF 
USING IT,RATHER THAN A CONTINUING SERIES OF WORKING PART- 
IES,-HUS IMPROVING GATT HANDLING OF MEASURES,T 
INCLUDING PRIOR DEPOSIT SCHEMES,TAKEN FOR BOP REASONS. 

WE BELIEVE IT IS IN NEW ZEALAND'S INTEREST AS WELL, 

AS THIS WILL ALLOW WIDER CONSIDERATION OF NOT ONLY THE 
MEASURES THEY HAVE TAKEN, BUT ALSO OF THE CAUSES OF THE 
IMBALANCE WHICH FORCED THEM TO IMPOSE THE IDS. 

THE WORKING PARTY IS RESTRICTED IN WHAT IT MAY CONSIDER BY 
ITS TERMS OF REFERENCE. YOU MAY ASSURE THE GNZ THAT IF 
CONSIDERATION OF THEIR PROBLEMS IS MOVED TO THE BOP 
COMMITTEE WE WILL SUPPORT THEM IN INSURING THAT THEY HAVE 
THE OPPORTUNITY FOR A DISCUSSION OF THE ENTIRE MATTER, 

CAUSES AS WELL AS EFFECTS. 
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4. THE US INTEREST IS IN THE STRENGTHENING OF THE BALANCE 
OF PAYMENTS COMMITTEE MECHANISM. TOO OFTEN IT HAS APPEARED 
AS IF ONLY LDC MEASURES ARE REVIEWED BY THE BOP COMMITTEE 
WHILE DEVELOPED COUNTRIES ARE PERMITTED TO UTILIZE THE 
NARROWER EXAMINATION OF A LIMITED WORKING PARTY. WE 
WISH TO ELIMINATE THIS PRACTICE AND ASK NEW ZEALAND'S 
ASSISTANCE. NEW ZEALAND CAN BE ASSURED THAT IF THEY AGREE 
WE WILL CONTINUE TO PRESS OTHER DCS IN SIMILAR SITUATIONS 
TO USE THE BALANCE OF PAYMENTS COMMITTEE TOO. 

ACTION REQUESTED; 

I . YOU SHOULD ADVISE GNZ REPRESENTATIVE OF US INTENTIONS 
REGARDING COUNCIL CONSIDERATION OF THE IDS EXTENSION 
AND USING THE ARGUMENTS ABOVE YOU ARE TO ATTEMPT TO OBTAIN 
THEIR AGREEMENT TO MOVE CONSIDERATION OF THE IDS TO THE 
BALANCE OF PAYMENTS COMMITTEE. 
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2. IF NEW ZEALAND'S IDS EXTENSION IS NOT YET AN AGENDA 
ITEM PLEASE REQUEST THE SECRETARIAT TO INCLUDE IT UNDER 
OTHER BUSINESS. 

3. USING THE ARGUMENTS OUTLINED ABOVE, SOLICIT THE 
AGREEMENT OF THE OTHER COUNCIL MEMBERS FOR THE MOVEMENT OF 
CONSIDERATION OE THE NEW ZEALAND IDS TO THE BALANCE OF 
PAYMENTS COMMITTEE. 

4. PLEASE INFORM US OF THE RESULTS OF SUCH DISCUSSIONS. 

WE WILL SEND INSTRUCTIONS FOR THIS ITEM AT COUNCIL UPON 
RECEIPT OP YOUR REPORT. 

CHRISTOPHER 
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